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Design of the Cost Accounting System for the Production of Community
Enterprises, Natural Dye Weaving Groups,

Santisuk District, Nan Province
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Abstract

The Research Design of the Cost Accounting System for the Production of Community
Enterprises, Natural Dye Weaving Groups, Santisuk District, Nan Province. The Objective to study the
production process of natural dyed fabrics to know various factors Related to the cost of producing

natural dyed fabrics of commmunity enterprises and to design a cost accounting system for controlling
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production costs of community enterprises, natural dyes weaving groups Santisuk District, Nan
Province. It was an action research with participatory.

The research found that the production process consists of purchasing raw materials,
cotton yarn and raw materials for dyeing. The yarn is boiled, cleaned and blended with natural
materials. It is dyed by soaking and boiling. They are then dried and woven into fabric according to
the customer's design. Significant costs consist of 92% variable cost and 8% fixed expense cost. For
cost accounting systems for production cost control required that the cost data was recorded
separately according to the production order. There should be an allocation of fixed costs for each
order and preparing a comparative report. Information led the management to aware that some
customer orders were high in value and having high contribution margin, but when allocating fixed
costs, only a small amount of net profit was left (2%). While other production orders with less value
gave higher net profits (6 %) because each order required a different weaving pattern that needed
more production time. The information supported the management in setting production prices and
controlling production systematically.

Keywords: Design, Cost Accounting System, Community Enterprise
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